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Life Science specialists

Scott Power Tanya Solomon
Director Associate Director
+61 7 3334 4884 +61 7 3334 4521
scott.power@rbsmorgans.com tanya.solomon@rbsmorgans.com
= Aust Pharm Industries (API) = Acrux (ACR)
= Biota (BTA) = Alchemia (ACL)
» |ImpediMed (IPD) = Avexa (AVX)
2 = Silex (SLX) = Blackmores (BKL)
§ = SP Telemedia (SOT) » ChemGenex (CXS)
» Sunshine Heart (SHC) » Pharmaxis (PXS)
= Tissue Therapies (TIS) = QRxPharma (QRX)

= Sigma Pharmaceuticals (SIP)
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Corporate advisory: Extensive experience
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US Biotech indices

Historical Prices of the S&P 500 and Biotech Indexes Five Year Comparison of Selected Worldwide Indexes
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Indices 2007 2008 2009
S&P 500 return 3.6% -38.5% 23.5%
NBI return 4.0% -12.8% 15.4%
BTK return 4.3% -17.7% 45.6%

Source: Factset, Caris & Company
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US Snapshot (US$m)

IPOs 2007 2008 2009
Total offerings 39 3 4
Total offering value $ 34581 § 2210 $ 743.9
Average offering $ 88.7 % 737 % 186.0
Follow on funding 2007 2008 2009
Total offerings 58 19 63
Total offering value $ 66406 $ 17732 $ 6,466.3
Average offering $ 1145 $ 93.3 $ 102.6
M&A 2007 2008 2009
Total transactions 760 559 383

Total transaction value $ 94,304.1 $106,229.7 $135,522.4
Average transaction $ 1241 $ 1900 % 348.6

Source: Caris & Company, Factset, Mergerstat



%% RBS Morgans

Top 10 biggest deals of 2009 (US$)

Pfizer and Wyeth - $68B

Roche and Genentech - $46.8B

MercK and Schering-Plough - $41.1B
Novartis and Alcon - $28.1B
Sanofi-Aventis and Merck - $4B
GlaxoSmithKline and Stiefel Labs - $3.6B
Warner Chilcott and P&G - $3.1B

BMS and Medarex - $2.4B
GlaxoSmithKline and Brazil - $2.2B
Roche and PTC Therapeutics - $2B

Source: Fierce Biotech
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The Australian experience
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Indices 2007 2008 2009
ASX200 return 11.8% -41.3% 30.8%
AS X200 Healthcare return 24.6% -10.8% 1.9%
ASX Small ordinaries return 13.0% -55.0% 51.9%
Source: IRESS, | Bioshares index return -14.2% -60.0% 102.2% ?
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Key thematics: Bouncing back

Recovering from the impact of the GFC
A number of companies left the sector
Swine ‘flu

Focus on the growing cost of healthcare
US healthcare reform

Increase in M&A activity

Overall - Strong recovery in 2009, following difficult 2008
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Darwin at work

In 1999 there were 30 listed biotech companies

In 2008 there were 128 listed biotech companies

In 2009 there were 112 listed biotech companies

BUT

As at June 2009, 37% of companies had less than six months of cash
and 22% of companies were capitalised at less than A$10 million

11
Source: Bioshares, IRESS
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Significant progress is being made

Top tier biotechs lead the pack
6 companies filed for product approval in 2009
4 companies will launch new products in 2010

The number of profitable companies is growing, including
— CSL (CSL), Resmed (RMD), Cochlear (COH)
— Sirtex Medical (SRX)
— Biota (BTA)
— IDT Australia (IDT)
— Probiotec (PBP)
— ....and more to come

12
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Star performers in 2009

Acrux (ACR) — up 361%

Arana (AAH) — up 80% and acquired by Cephalon Inc

Biota (BTA) — up 653% and 1H10 net profit of A$33.5m
ChemGenex (CXS) —up 112%

Peplin (PLI) — up 259% and acquired by LEO Pharma

Pharmaxis (PXS) —up 125%

Sirtex — (SRX) — up 352% and 1H10 reported net profit of A$9.1m

13
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Investor viewpoint: Love-hate relationship

Attitude to risk
Investment mandates can make it hard to invest

Increased investor interest due to:

— Macro environment

— Sound management of product development
— Achievement of key milestones

— M&A activity

— Maturing of the sector

— Revenue / Profit generation

14
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Funding window: Open of shut?

2004 window 00
— |POs: 25; Value: A$223m 350 1
— Total raised: A$534m 300 4
4Q 2005 window 250 -
— IPOs: 14; Value: A$154.1m o
— Total raised: A$638m
2007 window .
— |IPOs: 11; Value: A$186.2m
— Total raised: A$943.2 ]
4Q 2009 window 0-I I I I I I I
— |IPOs: 0 I I I

— Total raised: A$672.4m

15
Source: Bioshares, IRESS, RBS Morgans
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Deals and dollars

Licensing deals

— ChemGenex + Hospira Inc
— Acrux + HRA Pharma

Major capital raisings — A$672.4m raised in 2009

— Avexa — A$40m

— Tissue Therapies — A$8.1m
— Pharmaxis — A$54.2

— ChemGenex — A$18.4

— Mesoblast — A$10.8m

— Alchemia — A$15.4m

— QRxPharma — A$21.6m

— APl -A$159.7m

16
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Funding options

Licensing deals

M&A activity

Selling programmes

Follow-on capital raisings

Who got it right? Who got it wrong?
Is there a “best” approach?

What do investors want to see?

17
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M&A activity: More to come?

Peplin Inc was acquired by LEO Pharma for A$287m

Arana Therapeutics was acquired by Cephalon Inc for A$322m

18
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Sector outlook: 12-18 months

Increasing number of targeted product launches. Examples:

— Axiron (Acrux)

— Bronchitol (Pharmaxis)

— Fondaparinux (Alchemia)

— LANI (Biota)

— Omapro (ChemGenex)

— Glucose monitor and strips (Universal Biosensors)

Anticipated regulatory filings

— MoxDuo IR (QRxPharma)
— Bronchitol (Pharmaxis)

Looking forward

— Interest in the sector is expected to grow...
— ...but investors will continue to be selective

19
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General Disclaimer

This presentation is provided for general information purposes only and is not intended as an offer to enter into any transaction. This
information contained in it is not necessarily complete and its accuracy can not be guaranteed. We have prepared this presentation without
consideration of the investment objectives, financial situation or particular needs of any individual investor.

Before a client makes an investment decision, a client should, with or without RBS Morgans' assistance, consider whether any advice
contained in the presentation is appropriate in light of their particular investment needs, objectives and financial circumstances. It is
unreasonable to rely on any recommendation without first having spoken to your adviser for a personal recommendation.

The information contained in this presentation has been taken from sources believed to be reliable. RBS Morgans Limited does not
represent that the information is accurate or complete and it should not be relied on as such. Any opinions expressed reflect RBS Morgans'
judgment at this date and are subject to change. RBS Morgans and/or its affiliated companies may make markets in the securities
discussed. Further RBS Morgans and/or its affiliated companies and/or their employees from time to time may hold shares, options, rights
and/or warrants on any issue included in this presentation and may, as principal or agent, sell such securities.

The Directors of RBS Morgans advise that they and persons associated with them may have an interest in the above securities and that
they may earn brokerage, commissions, fees and other benefits and advantages, whether pecuniary or not and whether direct or indirect, in
connection with the making of a recommendation or a dealing by a client in these securities, and which may reasonably be expected to be
capable of having an influence in the making of any recommendation, and that some or all of our representatives may be remunerated
wholly or partly by way of commission.

The presentation is proprietary to RBS Morgans Limited and may not be disclosed to any third party or used for any other purpose without
the prior written consent of RBS Morgans.

DISCLOSURES: RBS Morgans Limited was the Lead Manager to the Avexa Limited placement and share purchase plan in November 2009
and received fees in this regard. RBS Morgans Limited was the Underwriter to the Alchemia Limited rights issue in November 2009 and
received fees in this regard. RBS Morgans Limited was the Lead Manager to the Qrxpharma Ltd share placement in November 2009 and
received fees in this regard. RBS Morgans Limited was the Lead Manager and Underwriter to the Qrxpharma Ltd rights issue in November
2009 and received fees in this regard. RBS Morgans Limited was the Lead Manager to the Tissue Therapies Limited share purchase plan in
November 2009 and received fees in this regard. RBS Morgans Limited was a broker to the Australian Pharmaceutical Industries Limited
share placement in October 2009 and received fees in this regard. RBS Morgans Limited was a subunderwriter to the Australian
Pharmaceutical Industries Limited entitlement offer in October 2009 and received fees in this regard. RBS Morgans Limited was the lead
manager to the Tissue Therapies Limited share placement in October 2009 and received fees in this regard. ABN AMRO Morgans
Corporate Limited was the Lead Manager to the current Sunshine Heart Inc. share placement and rights issue in August 2009 and received
fees in this re?ard. ABN AMRO Morgans Corporate Limited was the Underwriter to the Chemgenex Pharmaceuticals Limited rights issue
and received fees in this regard. ABN AMRO Morgans Limited was the Lead Manager to the Chemgenex Pharmaceuticals Limited share
placement in April 2009 and received fees in this regard. ABN AMRO Morgans Corporate Limited was the lead manager to the Avexa
Limited renounceable rights issue in March 2009 and received fees in this regard. ABN AMRO Morgans Limited was the Lead Manager to
the Tissue Therapies Limited rights issue in February 2009 and received fees in this regard. The Directors of RBS Morgans Limited advise
that the author/s of this report and/or their associates hold an interest in securities mentioned in this report.

RBS Morgans Limited (ABN 49 010 669 726 AFSL 235410) A Participant of ASX Group 20
Principal Office: Level 29, Riverside Centre, 123 Eagle Street, Brisbane QLD 4000
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